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If an item or the cost associated with an item were not discernible, the alternative substitution
method would be used.

SUBSTITUTION METHOD

When acquisition costs for eligible pollution abatement control items or components are not
discemible or the items or components' use or purposes are such an integral part of the production
process that the specific use or task is not clearly ascertainable, the substitution method will be
applied.

The substitution method of allocation or separation of valuation is based on the assumption
that the value attributable to pollution control equipment is the difference between the value of a
similar facility that has the same utility without the pollution abatement attributes and the value of the
subject property being appraised which has pollution abatement attributes. (For example, a double-
walled pipe used for the transportation of a product from the manufacturing area of the plant to the
loading area. A single-walled pipe or other means of transportation is required for the operation of
the business whereas the double-walled pipe is specially designed and installed to prevent leaks
should the single-wall fail. The cost of double-walled pipe is twenty-five percent higher than single
wall. The additional cost of the twenty-five percent would represent the value attributable to pollution
abatement control for the purposes of ad valorem taxation.)

For more information concerning the allocation or separation of values of a pollution control
facility, please direct your inquiries to the Property Tax Division of the State Tax Department at
telephone number (304) 558-3940.

Notice of this determination will be filed in the West Virginia Register.
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